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Independent Auditor's Report 

 

 

 

 

To the School Board, 

  Advisors, and Students 

Independent School District No. 51 

Foley, Minnesota 

 

 

Report on the Financial Statements 

We have audited the Statement of Receipts and Disbursements of the student activity accounts of 

Independent School District No. 51, Foley, Minnesota, for the year ended June 30, 2019, and the related 

note to student activity accounts' financial statements. 

 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with the financial reporting provisions of the Minnesota Department of Education. 

Management is also responsible for the design, implementation, and maintenance of internal control 

relevant to the preparation and fair presentation of financial statements that are free from material 

misstatement, whether due to fraud or error. 

 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the United States of 

America. Those standards require that we plan and perform the audit to obtain reasonable assurance 

about whether the financial statements are free of material misstatement.  

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements. The procedures selected depend on the auditor's judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the District's 

preparation and fair presentation of financial statements in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 

the District's internal control. Accordingly, we express no such opinion. An audit also includes 

evaluating the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluating the overall presentation of the 

financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinions. 
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Basis for Adverse Opinion on Accounting Principles Generally Accepted in the United States of  

  America 

As described in the note to financial statement, the financial statement is prepared by the District on the 

basis of the financial reporting provisions of the Minnesota Department of Education, which is a basis of 

accounting other than accounting principles generally accepted in the United States of America, to meet 

the financial reporting requirements of the Minnesota Department of Education. 

 

The effects on the financial statement of the variances between the regulatory basis of accounting 

described in the note to financial statements and accounting principles generally accepted in the United 

States of America, although not reasonably determinable, are presumed to be material.  

 

Adverse Opinion on Accounting Principles Generally Accepted in the United States of America 

In our opinion, because of the significance of the matter discussed in the "Basis for Adverse Opinion on 

Accounting Principles Generally Accepted in the United States of America" paragraph, the financial 

statement referred to above do not present fairly, in accordance with accounting principles generally 

accepted in the United States of America, the financial position of the Student Activity Funds of the 

District as of June 30, 2018, or changes in the financial position for the year then ended.  

 

Basis for Qualified Opinion – Regulatory Basis of Accounting 

The District student activity accounts have not established procedures to provide assurance that all cash 

collections are recorded in the accounting records. Accordingly, it was not practicable for us to extend 

our audit of such cash collections beyond the amounts recorded. 

 

Qualified Opinion – Regulatory Basis of Accounting 

In our opinion, except for the possible effects of the matter discussed in the "Basis for Qualified 

Opinion– Regulatory Basis of Accounting" paragraph, the financial statements referred to above present 

fairly, in all material respects, the cash balances of Independent School District No. 51, Foley, 

Minnesota, student activity accounts for the year ended June 30, 2019, and the cash transactions for the 

year then ended in accordance with the financial reporting provisions of the Minnesota Department of 

Education as described in the note to financial statement. 

 

 

 

 
St. Cloud, Minnesota 

November 11, 2019  



Independent School District No. 51

Statement of Receipts and Disbursements

Year Ended June 30, 2019

Receipts Disbursements

Balance and and Balance

Description June 30, 2018 Transfers In Transfers Out June 30, 2019

Concessions/school store -$                      46,726$            45,322$            1,404$              

FFA 35,741              54,994              54,701              36,034              

Honor Society 4,846                2,416                2,007                5,255                

Junior Class 6,803                24,265              17,721              13,347              

Junior High Student Council 18,735              11,045              17,112              12,668              

Miscellaneous clearing (94)                    105                   11                     -                        

Spanish Club 22,510              2,360                5,128                19,742              

Senior Class 15,536              10,800              13,829              12,507              

Senior High Student Council 4,438                9,494                9,745                4,187                

Total 108,515$          162,205$          165,576$          105,144$          

See note to student activity accounts' financial statement. 3
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Independent School District No. 51 

Note to Student Activity Accounts' Financial Statement 

 

 

Student activity account transactions are defined as extracurricular programs conducted for the 

motivation and enjoyment of students. These programs and activities are not offered for school credits 

nor required for graduation. Activities are generally conducted outside of school hours. The content of 

the activities is determined primarily by the students, under the guidance of a staff member or other 

adult. 

 

Student activities are to be self-sustaining with all expenses paid by dues, admissions, or other student 

fundraising events. 

 

The accounts of the Student Activity Funds are maintained, and the accompanying financial statement 

has been prepared, on a regulatory basis of accounting prescribed by the Minnesota Department of 

Education. Consequently, receipts are recognized when received rather than when earned, and 

disbursements are recognized when paid rather than when the obligations are incurred. 

 

As of July 1, 2019, these accounts have been taken under board control and will no longer be reported 

separately. 
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Report on Compliance with the 

Manual for Activity Fund Accounting 

 

 

Independent Auditor's Report 

 

 

To the School Board, 

  Advisors, and Students 

Independent School District No. 51 

Foley, Minnesota 

 

 

We have audited, in accordance with auditing standards generally accepted in the United States of 

America, the Statement of Receipts and Disbursements of the student activity accounts of Independent 

School District No. 51, Foley, Minnesota, for the year ended June 30, 2019, and the related note to 

student activity accounts' financial statement and have issued our report thereon dated November 11, 

2019. We expressed an adverse opinion on accounting principles generally accepted in the United States 

of America because the financial statements are prepared on a basis of accounting that demonstrates 

compliance with the regulatory basis of accounting prescribed or permitted by the Minnesota 

Department of Education, which differs from accounting principles generally accepted in the United 

States of America. In addition, our report on the regulatory basis of accounting is qualified because the 

District has not established procedures to provide assurance that all cash collections are recorded in the 

accounting records. 

 

The Manual for Activity Fund Accounting, issued by the Minnesota Department of Education, pursuant 

to Minnesota Statutes § 123B.49, provides uniform financial accounting and reporting standards for 

student activities. We have performed auditing procedures to test compliance with the provisions of this 

Manual. 

 

In connection with our audit, nothing came to our attention that caused us to believe that the District 

failed to comply with the provisions of the Manual for Activity Fund Accounting. However, our audit 

was not directed primarily toward obtaining knowledge of such noncompliance. Accordingly, had we 

performed additional procedures, other matters may have come to our attention regarding the District's 

noncompliance with the above referenced provisions. The purpose of this report is solely to describe the 

scope of our testing compliance and the results of that testing, and not to provide an opinion on 

compliance. Accordingly, this communication is not suitable for any other purpose. 

 

 

 

 
St. Cloud, Minnesota 

November 11, 2019 


